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A N G U I L L A

SELECTED

E L E C T R I C I T Y

FINANCIAL

(In 000's)

C O M P A N Y

L I M I T E D

INFORMATION

2007

2006

2005

2004

2003

Gross Operating Revenue

$67,534

$60,459

$47,098

$36,593

$31,665

Cost of Operating Revenue

(49,516)

(41,182)

(36,057)

(24,932)

(22,463)

Gross Operating Profit

18,017

19,277

11,041

11,661

9,202

Operating Expenses

(6,808)

(5,441)

(4,604)

(4,534)

(4,125)

1,952

2,196

1,111

1,647

221
5,298

Income Statement Information

C O R P O R A T E
I N F O R M A T I O N
AR
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REGISTERED OFFICE
Main Office
The Valley, Anguilla

Other Income
Net Operating Profit

13,161

16,032

7,548

8,773

Power Station
Corito, Anguilla

Environmental Levy

(2,877)

(2,612)

(1,983)

(1,648)

Financing Cost

(1,522)

(1,368)

(638)

(820)

(113)

0

0

0

0

0

8,762

12,052

4,927

6,306

4,164

Property, Plant & Equipment

49,674

49,751

49,118

30,679

33,092

Current Assets

39,582

26,148

17,990

16,924

12,365

E-mail: info@anglec.com
Web site: www.anglec.com

Total Assets

89,256

75,899

67,108

47,603

45,457

AUDITORS
KPMG LLC
Caribbean Commercial Centre
The Valley, Anguilla

Long-term Liabilities

32,278

26,232

27,337

12,926

13,900

7,440

5,283

6,043

4,130

6,152

Total Liabilities

39,718

31,515

33,380

17,056

20,052

Shareholders' Equity

49,539

44,384

33,728

30,547

25,405

Total Liabilities & Shareholders' Equity

89,256

75,899

67,108

47,603

45,457

1,752

3,607

1,396

1,745

1,164

78,854

70,561

63,601

55,755

51,210

9,016

7,750

7,068

4,920

5,690

87,870

78,311

70,669

60,675

56,900

1,129

1,195

1,382

1,356

1,488

88,999

79,507

72,041

62,032

58,358

4,830

4,399

4,233

3,567

3,339

Mailing Address
P.O. Box 400
The Valley, Anguilla
Tel: (264) 497-5200
Fax: (264) 497-5440

Mailing Address
P.O. Box 136
The Valley, Anguilla
Tel: (264) 497-5500
Fax: (264) 497-3755
E-mail: cvromney@kpmg.com
ATTORNEYS-AT-LAW
Caribbean Juris Chambers
Hannah-Waver House
The Valley, Anguilla
Mailing Address
P.O. Box 328
The Valley, Anguilla

Extraordinary Income
Net Profit

Balance Sheet Information

Current Liabilities

Dividends Paid

Statistical Information (000's)
Total Sales - kWh
Energy Losses - kWh
Net Generation (Units Sent Out) - kWh
Station Usage - kWh
Gross Generation - kWh
Fuel Used - Imperial Gallons
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General Manager
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Steve Hodge
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Chief Engineer
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Superintendent

Thomas Hodge
Generation Superintendent
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M E S S A G E

The year 2007 was dominated by the looming world fuel crisis which witnessed fuel prices reaching an unprecedented high of
$9.70 per imperial gallon and the prediction for 2008 was even more depressing with some experts expecting world prices to rise to
US$150 per barrel during the course of the year. The Board was therefore engaged in the now familiar balancing act of attempting
to satisfy the expectations of our customers, employees and shareholders. As a result of this “juggling act”, the fuel surcharge was
adjusted sparingly to attempt to ease the burden on our customers, and at the same time, ensure a reasonable return to our shareholders whilst being cognizant of the erosion of real income in the paychecks of our employees.
As a result of the above, the fuel surcharge was increased to EC$0.26 in July, 2007. Prior to this, in March 2007, the Board
granted a 15% increase in wages and salaries to cushion the impact of inflation on the earnings of our employees.
At the other end of the spectrum, we are striving to effect economies in our operations by utilizing our most efficient machines
and achieving savings in other areas of our business. The philosophy of using cost efficient machines will continue in 2008 when
the manufacture of a new 5.2 megawatt generating set will be completed by Wartsila in Finland. It is anticipated that this unit will
be commissioned in June, 2009.
We recognize that efficient transportation can aid our productivity and customer service efforts, and as a result, five new vehicles
were purchased to replace vehicles which had significant “downtime” recorded against them.
On reflection, our decision to make use of a significant portion of our profits from 2006 operations to fund the Western Transmission
Line and associated substations, appears now to be vindicated in light of the reduced spending and profit levels expected in 2008
resulting from the unanticipated high level of fuel prices. Other Capital Projects, which have been funded internally included the
new warehouse at Corito, fencing of a significant portion of the Corito compound, the paving of the Power Station compound and
commencement of the Fire Protection Study in the Power Station.

We all hoped that the year 2007 was not the beginning of a “gloom and doom” era for all electric utilities that use fossil fuels for
generating electricity, but it has now become critically urgent that serious attention be given to the use of alternative sources for
providing electricity. The Government of Anguilla has in place a National Energy Policy Committee which has been examining the
question of alternative sources of energy. The Committee’s report is almost completed and should provide some useful guidelines on
the way forward in this regard. Anglec’s General Manager and Chief Engineer are members of this Committee.
It is clear however, that urgent attention must be given to the two natural resources available in Anguilla i.e. solar and wind
energy as a means of reducing our dependence not only on high priced fuel but at times, the availability of such fuel. It must be
emphasized that solar and wind power cannot be considered to be an immediate panacea for our reduced dependence on fossil fuel.
Challenges exist which require careful and deliberate technological analysis and policy formulation to ensure that a successful
transition to a significant reduction in diesel fuel dependency can be made.
Although the power generated by wind and sun is free, it must be understood that they are not continuous power sources and
therefore cannot be factored into our base load expectations. We shall however continue to monitor international research and development in these two areas and seek to capitalize on any commercially acceptable development which emerges in the near future.
We shall also continue to monitor the developments in geothermal energy which are taking place in Nevis between the Nevis Island
Administration and West Indies Power (Nevis), Ltd since utilization of the energy produced via a submarine cable is technically
possible. The legal and commercial matters, however, must be very carefully considered before a Power Purchase Arrangement can
be entertained.
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M E S S A G E

The financial performance, though not as robust as 2006, can be considered satisfactory in spite of the challenges presented by high
fuel prices during the course of the year. High oil prices, increased costs of materials and services contributed significantly to the
reduction in the level of profit in 2007. We shall continue to seek to cut costs by utilizing technologically advanced systems and
equipment, and where possible, introduce innovative methods of achieving our objectives which have traditionally been done using
less cost effective methodologies.
In 2006, we reported on the planning stages of development of Anguilla’s first 34.5 kilovolt system to cater for the numerous
macro tourism projects which were being undertaken and those which were on the drawing board. This year, I am happy to report
that contracts were awarded for the construction of two substations – one at Corito and the other at West End whilst work on the
transmission line between the two stations has already commenced. We have anticipated that work on all of the projects would be
completed towards the middle of 2009.
2007 has been one of the most challenging years since I was appointed to the Board and, as Chairman, I would be remiss if I
didn’t pay tribute to my fellow Board members, management and staff for their continued commitment and support in our efforts
to provide Anguilla with an electricity supply that can be compared with the best performing Electric Utilities in the Caribbean.

Rodney Rey
Chairman

D I V I S I O N A L

R E V I E W S

-

F I N A N C E

Revenues
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Total revenues for the period including fuel surcharge increased from EC$60.459 million to EC$67.534 million. This represents an
increase of 11.7% over the previous year’s figure of EC$60.459 million. As there was no increase in the basic tariff during the year
the growth in revenue can be attributed to the natural growth in the economy, the continuing efficiency and reliability of our
distribution system and to a lesser extent a small increase in the in the fuel surcharge adjustment over the previous year.

Operating Costs
Like most utilities in the region the escalating cost of fuel is particularly challenging. As a result, the cost of fuel per gallon in
2007 was 45.64% more than what was paid at the end of the previous year. This has had an adverse effect on our operating
costs. Total operating costs for the year including depreciation was EC$49.516 million compared to the previous year’s figure of
EC$41.182 million. Fuel cost at EC$36.199 accounted for 73.11 % of operating costs and 53.60% of revenue compared to 73.70%
and 50.20% respectively for the previous year.

+11.7%

Gross revenue

+11.84%

Units sold

(in $EC Millions)

(KWh, in 000’s)

80,000
78,85
70,000
70,5

31.6

36.6
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60.4

67.5

60,000

50,000

63,6
55,7
51,2

40,000

2003

2004

2005

2006

2007

2003

2004

2005

2006

2007
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R E V I E W S

-

F I N A N C E

Cognizant of the need to reduce controllable costs in all areas of our operations has resulted in savings or reduction in the rate
of growth in various sections of our operations. Generation ‘Other Costs’ increased to 12.07% of sales compared to the figure of
10.44% for the previous year. Transmission and Distribution cost was 7.65% of sales compared to 7.46% for 2006.
Administration and Consumer Services costs were 10% of sales for 2007 compared to the previous reporting period. Finance cost
increased by 11.29% as a result of fees and interest charges associated with the loan agreements negotiated with National Bank
of Anguilla and Caribbean Commercial Bank during
the last quarter of 2007.

Net Profit (in $EC Millions)
12.0
12.05

Trading Profits

11.0

Gross operating profit at EC$18.071 million

10.0

decreased by 4.70 % from the previous year’s figure
of EC$19.277million. Net profit for the year at
EC$8.762 million was 12.97% of sales compared to

9.0
8.76
8.0

19.93 % for the previous year. The decrease in profits for the year can be attributed in part to the
under recovery of the fuel surcharge during the

7.0

6.31

6.0

year. Cognizant of the impact of high fuel prices on
the company’s operating costs and profitability,
management is continually monitoring the move-

5.0
4.93
4.0

4.16

ment in fuel prices so as to make the necessary
3.0

timely adjustment to the fuel surcharge in accordance with the Electricity Regulations.

2.0

1.0

In $EC
Millions

2003

2004

2005

2006

2007
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-
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Capital Expenditure
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The need to continue investing to improve the efficiency of our operations, particularly in the Generation and the Transmission and
Distribution areas is of strategic importance, as it strengthens and makes our system more reliable and improves in the service we
offer to our customers. This year additional capital expenditure of EC$4.203 million was incurred to acquire additional fixed assets.
EC$

Generation Plant and Machinery
Furniture, Fixtures and Equipment
Buildings
Vehicles
Total
Work-in-Progress

EC$ 2.227
EC$ 0.087
EC$ 0.213
EC$ 0.043
EC$ 2.570
EC$ 1.236
Earnings Per Share (in $EC cents)
1.00

Earnings Per Share
As a result of the decrease in profits compared to the

1.04

0.90

0.80

prior year earnings per share at 75 cents fell by 29
cents from 104 cents in 2006. Prudently the Board,
taking into account the short and long term invest-

0.75

0.70

0.60

ment needs of the company, available cash resources
and covenants with our lending institutions is recommending a dividend 0.15 per ordinary share for 2007.

0.54

0.50

0.40

0.30

0.42
0.36

0.20

0.10

0.00
2003

2004

2005

2006

2007

D I V I S I O N A L R E V I E W S
T R A N S M I S S I O N A N D D I S T R I B U T I O N
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The Transmission and Distribution Division continued to face challenges associated with accelerated development in Anguilla.
In 2007, there were 4.87% more requests for meter installations than in 2006, principally because of the surge in villa rentals
for imported workers who work on the numerous projects being undertaken simultaneously on the island. As the load increases on the Distribution system it has made the construction of the 34.5 K.V. line and establishment of the two substations, at
Corito and West End very urgent. Fortunately, orders for the 34.5K.V. and the 13.8 K.V. switchgear were placed and most of the
poles were already planted to enable construction of the 34.5 K.V. line, which will be commenced in 2008. In parallel with the
Capital works on the proposed 34.5 K.V. system, the Government has continued to pursue its road development programme
which requires, in many cases, the relocation of a number of poles.
Increased project activities means increased demands on the workforce. It was therefore imperative that our ability to move
from project to project had to be improved in order to reduce idle time because of non-availability of road-worthy vehicles. It
is in this context that five vehicles were added to the fleet to increase our mobility.

Development of new metering technologies
We continue to monitor the development of new metering technologies and at the appropriate time will make a decision on the
introduction of one of the A.M.I. (Advanced Metering Infrastructure) systems to enable the new technology to make our distribution operations more efficient.

Future Outlook
We expect the new transmission arrangement to be commissioned in the second quarter of 2009. This will result in a quantum
leap for the Transmission and Distribution system and a milestone event since the establishment of the Company in 1991.

D I V I S I O N A L
G E N E R A T I O N

R E V I E W S
D I V I S I O N

Planning for the future and routine maintenance of installed generating sets were key activities in the Generation Department
in 2007.

Contract with Wartsila NSD for the purchase of a 5.2 MW generating set
In forecasting the growth of the electricity needs in Anguilla, it was determined that additional generating capacity would be
needed by the end of 2009. With world demand for generating sets increasing in developing countries, demand has outstripped
manufacturing capabilities, causing delivery times for equipment to stretch to more than two years. Because of our commitment to advance planning, Anglec was able to negotiate a contract with Wartsila NSD for the purchase of a 5.2 MW generating
set, which will arrive in Anguilla in January, 2009. By signing this contract in 2007, Anglec was able to ensure that the equipment would be available when needed, and, as importantly, lock in a US dollar price with the Finnish Company at the much
lower Euro to USD exchange rate which was available at that time.

Total units generated for the year of 88,998,923kw exceeded 2006
Operationally, the department met a new peak demand for electricity of 13,990 kw during 2007, reflecting an increase of 7.3%
over 2006. Total units generated for the year of 88,998,923kw exceeded 2006 production by 12%. Fuel consumption increased
by 9.8% over 2006.
Major routine maintenance was undertaken on two of our previously installed Wartsila generating sets during the year. While
this maintenance took units out of service for several months, we have been able to restore a high fuel efficiency in the sets,
which enhances operational efficiency.
Paving plans were finalized for the power station compound. While the paving will beautify the surroundings at the power
station, it serves a more important function of lowering the amount of dust circulating around machinery and will prevent
environmentally harmful chemicals from seeping into the ground.
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2007 saw the completion of two major projects in the IT division – on line billing/payment services and the introduction of a
new Anglec website.

Caribbean’s customer service leaders
Anglec continues to be one of the Caribbean’s customer service leaders by providing on-line billing/payment services to its
customers. A secure Internet connection provides not only for the review of account information, but on-line bill payment via
Visa and Mastercard Credit cards or Debit cards issued by the National Bank of Anguilla and the Caribbean Commercial Bank, at
the customer’s convenience. Since its introduction in October of 2007, customer use of the on-line billing/payment system has
continued to increase.
Anglec’s new and improved website was introduced during the year. It allows customers to access current information about
Anglec, its Officers and Directors, rates and tariffs, employment opportunities, as well as providing the link to on-line services.
The Company’s Annual Reports to Shareholders, energy conservation tips, tendering information and service application and
complaint forms are also included on the site.

Customer Relationship Management (CRM)
Planning was also begun for the installation of Customer Relationship Management (CRM) software which will enhance Anglec’s
ability to respond to customer service issues in a more timely and efficient manner. For the year, the IT department reported
98% uptime on all major systems within Anglec. The 2% downtime resulted from preventive maintenance activities conducted
on the Company’s major servers.

D I V I S I O N A L R E V I E W S
H U M A N R E S O U R C E S
The Human Resources activities in 2007 focused on sustaining performance excellence and building employees’ competencies
through training and development. Some activities which took place throughout the year included a cross section from our
Generation Department’s exposure to a four day workshop on Power Station Operations and Maintenance facilitated by Mr. Adwyn
Lequay. With the changes in demographics regarding our Spanish-speaking customers, our front end customer service staff
attended a conversational Spanish Course. Additionally, our Corporate Secretary and one of our Directors successfully completed
the Directors’ Education and Accreditation Programme in St. Lucia, which was offered by The Eastern Caribbean Securities
Exchange Limited. To ensure our staff is knowledgeable on the regional policy as it relates to Renewable Energies, Mr. Sylvan
Brooks attended an Organization of Eastern Caribbean States (OECS) Renewable Energy Policy Workshop.

Development of successors for leadership
Another area of focus was the development of successors for leadership and personnel in critical roles. Mr. Thomas Hodge
undertook studies in a Master’s Degree in Business Administration at Queen’s University in Canada. Mr. Steve Hodge was
appointed Logistical and Supplies Engineer. Mr. Damien Lloyd returned to Anglec after completing his Mechanical Engineering
Degree at Florida International University and was appointed to the position of Mechanical Engineer.
With the changes in the local labour market, Anglec conducted a wage survey and implemented the results of this survey to
ensure that Anglec maintained a position of competiveness. An analysis of our insurance coverage was undertaken to ensure
that our employees receive the best health care package.
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D I V I S I O N A L R E V I E W S
H U M A N R E S O U R C E S ( C O N T I N U E D )
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ANGLEC & Community Involvement
ANGLEC recognizes that we have an important responsibility to be a significant participant in community activities that serve
to strengthen community life. We continue to show our commitment to social development by supporting a host of community activities. Our dedication to Anguilla’s social development is based on financially assisting several civic organizations. We
also have a strong commitment towards the development of education and the well being of the elderly.
ANGLEC plays a positive role in supporting the activities of the Miriam Gumbs Senior Citizens Home as we are one of the main
sponsors of the Home’s annual Christmas Luncheon.
ANGLEC plays a key role in the development of the Youth of Anguilla. To demonstrate its passion and commitment to education
within Anguilla, ANGLEC was the sole sponsor of the awards evening for the Test of Standards which recognized students who
excelled in academia and sports. ANGLEC is proud to be associated with such sponsorships and hopes that an event of this nature
will motivate the youth of Anguilla to strive for excellence in all their activities. We see our role in the corporate citizenship
arena as thinking about the well being of the citizens of Anguilla and improving our community.
We continuously seek to become a good corporate citizen. In this regard, we would adopt a concerted approach to achieving a
balance between our organizational objectives and important social and cultural responsibilities.

Contribution to the Anguilla Tennis Academy (ATA)
ANGLEC was pleased to be the conduit through which Wartsila, NSD made a contribution to the Anguilla Tennis Academy (ATA).
The tennis academy is an ambitious project which richly deserves the support of corporate entities.
ANGLEC has a keen interest in the youth of Anguilla and was particularly proud to be a gold sponsor of the 2007 Anguilla Tennis
Academy Summer Camp.

D I V I S I O N A L R E V I E W S
O P E R A T I O N A L S T A T I S T I C S

+4.87%

Customers
Anglec’s customer base rose from 7,104 in 2006 to 7,450 in

7,500
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2007, an increase of 4.87%.
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+4.40%

Peak Demand
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The maximum demand moved from 13.40MW in 2006 to
13.99
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13.99 MW in 2007 showing an increase of 4.40%.
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The load factor increased in 2007 to 72.62% from the
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+11.94%

Units Generated
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Corito Power Station generated 88,998,923 kilowatt hours
of electricity in 2007 compared to 79,506,688 kilowatt
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+10.02%

Fuel Consumed

In Imperial Gallons (000's)

Fuel consumption rose by 10.02% over 2006 consumption
to 4.83 million imperial gallons in 2007.
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2007

In kWh/IG

Fuel Efficiency
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Fuel efficiency reflects the performance of Anglec’s generat18,43
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ing sets. Efficiency rose from 18.07 kilowatt hours produced
per imperial gallon of fuel consumed to 18.43 kilowatt hours
per gallon in 2007.
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+19.3%
In $EC (000's)

13.31 16.04

Fuel Cost
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The cost of fuel consumed increased 19.3% over 2006, from
EC$30.35 million to EC$36.20 in 2007.
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INDEPENDENT

AUDITORS'

REPORT

To the Shareholders
Anguilla Electricity Company Limited
Report on the financial statements
We have audited the accompanying financial statements of Anguilla Electricity Company Limited (the Company), which comprise the balance sheet as at 31 December 2007, and the related statements of income, shareholders' equity and cash flows for the year then ended,
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and a summary of significant accounting policies and other explanatory notes.
Management's responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with International
Financial Reporting Standards. This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.
Auditors' responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we comply with relevant ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on our judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting principles used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Opinion
In our opinion, the financial statements give a true and fair view of the financial position of the Company as at 31 December 2007, and
of its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting Standards.

Chartered Accountants
13 October 2008
The Valley, Anguilla, B.W. I.

A N G U I L L A

BALANCE

E L E C T R I C I T Y

C O M P A N Y

L I M I T E D

SHEET

As at December 31, 2007
Expressed in Eastern Caribbean Dollars (EC$)

ASSETS
Notes

2007

2006

6

49,593,860

49,691,005

80,295

59,935

49,674,155

49,750,940

NON-CURRENT ASSETS
Property, plant and equipment, net
Other assets
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CURRENT ASSETS
Investments

7

2,385,971

971,317

Inventories

8

6,140,238

5,467,423

Trade and other receivables, net

9

12,508,669

9,738,017

Prepayments and other current assets

10

2,587,672

1,060,636

Cash and cash equivalents

11

15,959,493

8,910,996

39,582,043

26,148,389

89,256,198

75,899,329

14,536,147

14,536,147

35,002,635

29,847,920

49,538,782

44,384,067

SHAREHOLDERS’ EQUITY AND LIABILITIES
SHAREHOLDERS’ EQUITY
Share capital

12

Retained earnings

LONG-TERM LIABILITIES
Interest-bearing loans

13

29,036,474

23,325,996

Contribution in aid of construction

14

3,241,314

2,906,542

32,277,788

26,232,538

CURRENT LIABILITIES
Current portion - interest-bearing loans

13

1,389,396

1,389,396

Trade and other payables

15

4,830,914

3,239,806

1,219,318

653,522

7,439,628

5,282,724

89,256,198

75,899,329

Customer deposits

These financial statements were approved on behalf of the Board of Directors on 13 October 2008 by the following:

_______________________________________

Rodney Rey

Chairman

_______________________________________

Jere Alan Gumbs

The accompanying notes form an integral part of the financial statements.

Vice Chairman

A N G U I L L A

STATEMENT

OF

E L E C T R I C I T Y

C O M P A N Y

L I M I T E D

INCOME

For the Year Ended December 31, 2007
Expressed in Eastern Caribbean Dollars (EC$)

Notes

2007

2006

16

49,592,920

44,454,240

17,960,848

16,004,824

67,533,768

60,459,064

Fuel

(17,505,353)

(14,252,046)

Fuel surcharge

(18,693,246)

(16,102,195)

17

(8,150,809)

(6,312,848)

18

(5,166,908)

(4,514,777)

(49,516,316)

(41,181,866)

18,017,452

19,277,198

1,951,649

2,196,804

19,969,101

21,474,002

(6,259,201)

(4,908,191)

(548,574)

(533,182)

13,161,326

16,032,629

Environmental levy

(2,877,105)

(2,612,308)

Finance cost

(1,522,300)

(1,367,862)

8,761,921

12,052,459

REVENUES
Energy sales
Fuel surcharge recovered
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COST OF OPERATIONS
Generation

Other
Transmission and Distribution

GROSS OPERATING INCOME
OTHER INCOME

19

GROSS INCOME
OPERATING EXPENSES
Administrative

20,21

Consumer service

INCOME FROM OPERATIONS
OTHER EXPENSES

NET INCOME

Additional disclosures:
Earnings per share

22

0.75

1.04

Dividends per share

23

0.15

0.31

The accompanying notes form an integral part of the financial statements.

A N G U I L L A

E L E C T R I C I T Y

C O M P A N Y

L I M I T E D

S TAT E M E N T O F C H A N G E S I N S H A R E H O L D E R S ' E Q U I T Y
For the Year Ended December 31, 2007
Expressed in Eastern Caribbean Dollars (EC$)

Note

Balance at December 31, 2005
Net income during year
Dividends paid

23

Balance at December 31, 2006
Net income during year
Dividends paid

23

Balance at December 31, 2007

The accompanying notes form an integral part of the financial statements.

Share capital

Retained earnings

Total

14,536,147

19,191,799

33,727,946

-

12,052,459

12,052,459

-

(1,396,338)

(1,396,338)

14,536,147

29,847,920

44,384,067

-

8,761,921

8,761,921

-

(3,607,206)

(3,607,206)

14,536,147

35,002,635

49,538,782
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A N G U I L L A

STATEMENT

OF

E L E C T R I C I T Y

CASH

C O M P A N Y

L I M I T E D

FLOWS

For the Year Ended December 31, 2007
Expressed in Eastern Caribbean Dollars (EC$)
2007

2006

8,761,921

12,052,459

Depreciation

4,299,699

4,300,881

Interest expense

1,502,382

1,372,200

Provision for doubtful accounts

724,526

556,392

Provision for slow moving/obsolete inventories

629,445

(410,194)

(390,000)

(375,035)

15,527,973

17,496,703

Inventories

(1,302,260)

(277,007)

Trade and other receivables

(3,495,178)

(2,033,451)

Prepayments and other current assets

(1,527,036)

636,163

(20,360)

28,225

1,607,919

(412,383)

565,796

394,168

11,356,854

15,832,418

Acquisitions of property, plant and equipment

(4,202,554)

(4,873,712)

Interest received from investments

(1,414,654)

(42,268)

(5,617,208)

(4,915,980)

Proceeds from interest-bearing loans

7,926,331

-

Repayment of interest-bearing loans

(2,215,853)

(1,553,189)

Contributions in aid of construction

724,772

473,514

Dividends paid

(3,607,206)

(1,396,338)

Interest paid

(1,519,193)

(1,393,995)

1,308,851

(3,870,008)

7,048,497

7,046,430

8,910,996

1,864,566

15,959,493

8,910,996

15,959,493

8,910,996

CASH FLOWS FROM OPERATING ACTIVITIES

Net income
Adjustments for:
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Amortisation of contributions in aid of construction

(Increase)/decrease in current assets:

Other assets
Increase/(decrease) in liabilities:
Trade and other payables
Customer deposits

Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Net cash (used in)/provided by financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR
Represented by:
CASH AND CASH EQUIVALENTS

The accompanying notes form an integral part of the financial statements.
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FINANCIAL

C O M P A N Y

L I M I T E D

STATEMENTS

December 31, 2007
Expressed in Eastern Caribbean Dollars (EC$)
1.

Reporting entity

The Anguilla Electricity Company Limited (the Company) was incorporated in Anguilla on 11 January 1991 under the
Companies Act and is governed by the Electricity Act, 1991, as amended and operates in The Valley, Anguilla. The Company
has an exclusive public supplier's license to generate, transmit and distribute electricity on the island of Anguilla for a
period of fifty years from 1 April 1991.
The Company's registered office address is Hannah Waiver House, P.O. Box 801, The Valley, Anguilla, B.W.I.
2.

Basis of preparation
The significant accounting policies adopted in the preparation of these financial statements are set out below:
(a) Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRS) and interpretations issued by the International Accounting Standards Board (IASB).
The financial statements were authorized for issue by the Board of Directors on 13 October 2008.
(b) Basis of measurement

The financial statements of the Company have been prepared on the historical cost basis.
(c) Functional and presentation currency

These financial statements are presented in Eastern Caribbean Dollars (EC Dollars), which is the Company's functional currency. Except as indicated, financial information presented in EC Dollars has been rounded to the nearest dollar.
(d) Use of estimates and judgements

The preparation of the financial statements in conformity with IFRS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making judgements about carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that period or in the period of revision and
future periods if the revision affects both current and future periods.
In particular, information about significant areas of estimation, uncertainty and critical judgements in applying accounting
policies that have the most significant effect on the amount recognised in the financial statements is included in the following notes:
• Note 3 (b) Valuation of financial instruments
• Note 3 (d) Impairment of assets
• Note 3 (g) Estimation of unbilled sales and fuel charges
• Note 3 (j) Measurement of defined obligations
• Note 4 Determining fair values
3.

Summary of significant accounting policies
The accounting policies set out below have been applied consistently by the Company to all periods presented in these
financial statements, unless otherwise stated.
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3.

Summary of significant accounting policies (continued)
(a) Property, plant and equipment

i. Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any.
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Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of selfconstructed
assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the asset
to a working condition for its intended use, and the costs of dismantling and removing the items and restoring the
site on which they are located. Purchased software that is integral to the functionality of the related equipment is
capitalised as part of that equipment.
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment.
Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal
with the carrying amount of property, plant and equipment and are recognised net within "other income" in the statement of income.
ii. Subsequent costs
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Company and its
cost can be measured reliably. The costs of the daytoday servicing of property, plant and equipment are recognised
in the statement of income as incurred.
iii. Depreciation
Depreciation is recognised in the statement of income on a straight line basis over the estimated useful lives of each
part of an item of property, plant and equipment. Land is not depreciated.
The estimated useful lives for the current and comparative periods are as follows:
iii. Depreciation (continued)
Freehold buildings
Plant and machinery
Furniture, fittings and equipment
Motor vehicles

40 years
10-20 years
5 years
3-5 years

Depreciation methods, useful lives and residual values are reassessed at the balance sheet date.
(b) Financial instruments

i. Non-derivative financial instruments
Non-derivative financial instruments comprise investments, trade and other receivables, cash and cash equivalents,
interestbearing loans and trade and other payables.
Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value through
profit or loss, any directly attributable transaction costs. Subsequent to initial recognition, non-derivative financial
instruments are measured as described below:
Investments
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities that the Company's management has the positive intention and ability to hold to maturity. Were the Company
to sell other than an insignificant amount of held-to-maturity assets, the entire category would be tainted and reclassified as available-for-sale. These include short-term placements with banks. Held-to-maturity investments are recognised/derecognised on the day they are transferred to/by the Company, respectively.
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3.

Summary of significant accounting policies (continued)
i. Non-derivative financial instruments (continued)
(b) Financial instruments (continued)

Investments are initially measured at cost, including transaction costs. Subsequent to initial recognition, held-tomaturity investments are measured at amortized cost less impairment losses. Amortized cost is calculated on the effective interest rate method. Premiums and discounts, including initial transaction costs, are included in the carrying
amount of the related instrument and are amortized based on the effective interest rate of the instrument.
Trade and other receivables
Trade and other receivables are stated at their cost less impairment losses (Note 3d).
Cash and cash equivalents
Cash and cash equivalents comprise cash balances and term deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Company's cash management are included as a component of cash and cash equivalents for the purpose of the statement of cash flows.
Interest-bearing loans
Interest-bearing loans are recognized initially at cost, net of any transaction costs incurred. Subsequent to initial
recognition, interest-bearing loans are stated at amortized cost.
Trade and other payables
Trade and other payables are stated at their cost, which is the fair value of the consideration to be paid in the future
for goods and services received whether or not billed to the Company.
Others
Other non-derivative financial instruments are measured at cost less any impairment losses.
ii. Share capital
Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and
share options are recognised as a deduction from equity.
Repurchase of share capital
When share capital recognized as equity is repurchased by the Company, the amount of the consideration paid,
including directly attributable costs, is recognised as a deduction from equity. Repurchased shares are classified as
treasury shares and presented as a deduction from total shareholders' equity. When treasury shares are sold or
reissued subsequently, the amount received is recognised as an increase in equity, and the resulting surplus or
deficit on the transaction is transferred to/from retained earnings.
(c) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a weighted average basis.
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and selling expenses. Allowance is made for obsolete and slow moving items.
(d) Impairment

i. Financial assets
A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events have
had a negative effect on the estimated future cash flows of that asset.
An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying amount, and the present value of the estimated future cash flows discounted at the original effective interest rate.
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3.

Summary of significant accounting policies (continued)
(d) Impairment (continued)

i. Financial assets (continued)
Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets
are assessed collectively in groups that share similar credit risk characteristics.
All impairment losses are recognised in the statement of income.

AR
30

An impairment is reversed if the reversal can be related objectively to an event occuring after the impairment loss was
recognised. For financial assets measured at amortised cost, the reversal is recognised in the statement of income.
ii. Non-financial assets
The carrying value of the Company's non-financial assets, other than inventories, are reviewed at each balance sheet
date to determine whether there is any indication of impairment. If any such indication exists, the asset's recoverable amount is estimated. An impairment loss is recognised whenever the carrying amount of an asset exceeds its
recoverable amount. Impairment losses are recognised in the statement of income.
The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups
of assets ("the cash-generating unit").
An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its
estimated recoverable amount. Impairment losses are recogniseed in the statement of income.
Impairment loss recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.
(e) Contributions in aid of construction

Contributions in aid of construction are amounts received from customers towards the cost of providing services. These
amounts are amortized over the estimated service lives of the related assets over the same period. Contributions
received in respect of unfinished construction are amortized once the assets are placed in service.
(f) Revenue

i. Sale of Electricity
Revenue from the sale of electricity is recognised in the statement of income based on consumption recorded
by monthly meter readings, with due adjustment made for unread consumption at year-end by apportioning the
consumption of the following month.
Based on the Electricity Regulation,tariffs shall be subject to a surcharge of 1 cent per unit for every 10 cents per
gallon increase in the price of fuel oil over EC$3.64 per gallon.A fuel surcharge of 21 cents was in place during the
first half of the year.From the 1st July until the end of the year the fuel surcharge was 26 cents per unit.
ii. Interest income
Interest income is recognised on a time-proportion basis using the effective interest method.
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3.

Summary of significant accounting policies (continued)
(g) Employee benefits

i. Defined contribution plan
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an employee benefit expense in the statement of income when
they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payments is available.
This plan is for non-management employees.
ii. Defined benefit plan
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company operates a defined benefit pension for senior management. The plan is a multi-employer scheme with five contributing
employers. The other participating companies are Montserrat Electricity Services Ltd., St. Lucia Mortgage Finance
Company Ltd., St. Lucia Electricity Services Limited and St. Vincent Electricity Services Ltd.
Multi-employers' schemes pool the assets contributed by the various enterprises that are not under common control,
and use the assets to provide benefits to employees of more than one enterprise on the basis that contributed and
benefit levels are determined without regard to the identity of the enterprise that employs the employees concerned.
Due to the unavailability of recent audited financial statements in respect to this plan, the contributions are recognised as an expense when they are due. The Company's share of the related retirement asset/(liability) has not been
reflected in the balance sheet.
(h) Finance cost

All interest and other costs incurred in connection with borrowings are expensed as incurred as part of finance costs.
Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying assets are
capitalised as a part of the cost of the asset.
(i) Earnings per share

Earnings per share have been calculated by dividing the net profit for the year by the weighted average number of
issued ordinary shares.
(j) Dividends

Dividends are recognised as a liability in the period in which they are sanctioned by the shareholders. Dividends per
share have been calculated by dividing the dividend declared by the weighted average number of issued ordinary
shares.
(k) Foreign currency

Transactions in foreign currencies are translated to EC Dollars at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated to
EC Dollars at the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference
between amortised cost in the functional currency at the beginning of the period, adjusted for effective interest and
payments during the period, and the amortised cost in foreign currency translated at the exchange rate at the end of
the period. Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
retranslated to the functional currency at the exchange rate at the date that the fair value was determined.
Foreign exchange differences arising on conversion and translation are recognised in the statement of income. Nonmonetary assets and liabilities denominated in foreign currencies that are stated at historical cost are translated to
EC Dollars at the exchange rate at the date of the acquisition.
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3.

Summary of significant accounting policies (continued)
(l) Income tax

No provision is made for income tax since Anguilla does not have any form of income tax.
(m) Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows at a pretax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
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(n) New standards and interpretations not yet effective and not adopted

A number of new standards, amendments to standards and interpretations are not yet effective or applicable for the
fiscal year ended 31 December 2007 and have not yet been applied in preparing these financial statements:

IFRS 8
IFRIC 11
IFRIC 12
IFRIC 13
IFRIC 14
IAS 23

Accounting standards

Effective date

Operating Segments
Group and Treasury Share Transactions
Service Concession Arrangements
Customer Loyalty Programmes
IAS 19- The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and their interaction
(Revised) Borrowing Costs

1 January 2009
1 March 2007
1 January 2008
1 July 2008
1 January 2008
1 Jamuary 2009

• IFRS 8 - Operating Segments requires segment disclosure based on the components of the Company that management
monitors in making decisions about operating matters as well as qualitative disclosures on segments. Segments will
be reportable based on threshold tests related to revenues, results and assets. IFRS 8 will become mandatory for the
Company's 2009 financial statements and is not expected to have any impact on the financial statements.
•

IFRIC 11 - IFRS 2 - Group and Treasury Share Transactions addresses the classification of a share-based payment
transaction (as equity or cash-settled), in the financial statements of the entity whose employees are entitled to
the share-based payment, where equity instruments of the parent or another Company are transferred in settlement
of the obligation. IFRIC 11, which becomes mandatory for the Company's 2008 financial statements, is not expected to have any impact on the financial statements.
• IFRIC 12 - Service Concession Arrangements addresses the accounting requirements for public-to-private service
concession arrangements in private sector entities. IFRIC 12 will become mandatory for the Company's 2008 financial
statements and is not expected to have any impact on the financial statements.
• IFRIC 13 - Customer Loyalty Programmes addresses the accounting by entities that operate, or otherwise participate
in, customer loyalty programmes for their customers. It relates to customer loyalty programmes under which the
customer can redeem credits for awards such as free or discounted goods or services. IFRIC 13 will become mandatory for the Company's 2009 financial statements, with retrospective application required. It is not expected to have
any impact on the financial statements.
• IFRIC 14 IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction provides a limit on the measurement of a defined benefit asset to the "present value of any economic benefits available
in the form of refunds from the plan or reductions in future contributions to the plan" plus unrecognised gains and
losses (the "asset ceiling"). IFRIC 14 will become mandatory for the Company's 2008 financial statements.
• IAS 23 (Revised) - Borrowing Costs removes the option of immediately recognising all borrowing costs as an expense,
which was the benchmark treatment in the previous standard. The revised standard requires that an entity capitalise
borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset as part of the
cost of that asset. IAS 23 (Revised) will become mandatory for the Company's 2009 financial statements.
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3.

Summary of significant accounting policies (continued)
(o) Comparative information

Comparative information has been re-classified where necessary to conform to the current year financial statements’
presentation. Such re-classifications do not affect previously reported net income or shareholder's equity.
4.

Financial risk management
Overview

The Company has exposure to the following risks from its use of financial instruments:
• credit risk
• liquidity risk
• market risk
• capital management
This note presents information about the Company's exposure to each of the above risks, the Company's objectives,
policies and processes for measuring and managing risk, and the Company's management of capital. Further quantitative
disclosures are included throughout these financial statements.
The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management
framework.
The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls, and monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Company's activities. The Company, through its training and management standards and procedures, aims to develop a disciplined and constructive control environment in
which all employees understand their roles and obligations.
The Board of Directors oversees how management monitors compliance with the Company's risk management policies and
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.
Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Company's receivables.
Trade and other receivables
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the Company's customer base, including the default risk of the industry and country in which customers
operate, has less influence on credit risk. Approximately 12 percent of the Company's revenue is attributable to sales transactions with a single customer. However, geographically there is no concentration of credit risk.
The Company establishes an allowance for impairment that represents its estimate of incurred losses in respect of trade
and other receivables and investments. The main components of this allowance are collective losses based on number of
days in receivable.
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4.

Financial risk management (continued)
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Company's reputation.
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Typically the Company ensures that it has sufficient cash on demand to meet expected operational expenses for a period
of 60 days, including the servicing of financial obligations; this excludes the potential impact of extreme circumstances
that cannot reasonably be predicted, such as natural disasters. In addition the Company maintains a line of credit with
a limit of EC$3.2 million with the National Bank of Anguilla Limited (NBA) with an interest rate of 9.2% per annum.
Market risk

Currency risk
The Company is exposed to currency risk on borrowings. Exposure to foreign currency risk on borrowings has been
disclosed in Note 13. The exchange rate of the Eastern Caribbean dollar (EC$) to the United States dollar (US$) has been
formally pegged at EC$2.70 = US$1.00.
Interest rate risk
Differences in contractual repricing or maturity dates and changes in interest rates may expose the Company to interest
rate risk. The Company's exposure and the interest rates on its financial liabilities is disclosed in Notes 13 and 24.
Fair value
The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. The Company uses a variety of methods and makes assumptions that are based on market conditions
existing at each balance sheet date. Quoted market prices or dealer quotes for similar instruments are used for long-term
debt. Other techniques, such as estimated discounted cash flows, are used to determine fair value for the remaining
financial instruments.
The nominal value less estimated credit adjustments of trade receivables and payables are assumed to approximate their
fair values.
The estimated fair value of cash and bank deposits with no stated maturity, which includes noninterest bearing deposits,
is the amount repayable on demand.
The estimated fair value of borrowings without quoted market price is based on discounted cash flows using interest rates
for new debts with similar remaining maturity.
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.
Capital Management
The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to
sustain future development of the business. The Board of Directors monitors both the demographic spread of shareholders, as well as the return on capital.
The impact of the level of capital on shareholders' return is also recognised and the Company recognises the need to maintain a balance between the higher returns that might be possible with higher levels of borrowings and the advantages
and security afforded by a sound capital position.
There have been no material changes in the Company's management of capital during the period.
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5.

Determination of fair values
A number of the Company's accounting policies and disclosures require the determination of fair value, for both financial
and nonfinancial assets and liabilities. Fair values have been determined for measurement and/or disclosure purposes
based on the following methods. When applicable, further information about the assumptions made in determining fair
values is disclosed in the notes specific to that asset or liablity.
(a) Held-to-maturity investments

The fair value of held-to-maturity investments is determined by reference to their quoted bid price at the reporting
date.
(b) Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the
market rate of interest at the reporting date.
(c) Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal
and interest cash flows, discounted at the market rate of interest at the reporting date.
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6.

Property, plant and equipment
Furniture,
Plant and

fittings and

Motor

Capital work

Land

Buildings

Machinery

Equipment

Vehicles

in Progress

Total

240,000

6,710,319

53,752,14

3,675,63

2,909,53

19,917,0

87,204,72

-

2,849,351

21,574,70

78,326

236,23

(19,864,90)

4,873,71

240,000

9,559,670

75,559,670

3,753,963

3,14577

52,1

92,07843

-

231,103

2,227,857

87,241

437,747

1,236,606

4,202,554

9,772,773

77,554,703

3,841,204

3,583,521

1,288,791

96,280,992

At Cost:
January 1, 2006
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Additions/(transfer)

January 1, 2007
Additions/(transfer)
December 31, 2007

Accumulated depreciation
January 1, 2006

-

1,878,388

31,603,38

2,540,77

2,064,00

-

38,086,55

Depreciation

-

218,218

3,713,72

145,569

223,37

-

4,300,88

January 1, 2007

-

2,096,606

35,317,10

2,686,340

2,287,37

-

42,387,43

Depreciation

-

283,453

3,602,913

127,364

285,969

-

4,299,699

December 31, 2007

-

2,380,059

38,920,021

2,813,710

2,573,342

-

46,687,132

240,000

7,392,714

38,634,682

1,027,494

1,010,179

1,288,791

49,593,860

240,000

7,463,064

40,009,738

1,067,617

858,401

52,185

49,691,005

Net book values
December 31, 2007
December 31, 2006

The Company is exposed to insurance risk on its transmission and distributions assets. These assets were not covered by external insurance. To manage this risk, the Company has established a "Self Insurance Fund" (see Notes 11 and 28) and will continue to set aside
funds on an annual basis to increase the fund and mitigate the risk of damage from catastrophic events. At present, the fund balance
may not be adequate to cover for possible catastrophic occurrence. To further mitigate the risk, the Company continues to upgrade the
transmission and distribution system to withstand higher categories of wind velocities.
7.

Investments
Note

2007

2006

Held-to-maturity investments Caribbean Commercial Bank (Anguilla) Limited (CCB) 7.1

1,368,517

-

Held-to-maturity investments NBA

1,017,454

971,317

2,385,971

971,317

7.2

7.1

These comprise certificates of deposit with CCB maturing in January and July 2008 and earn interest at 4.56% and 5.5%
per annum. This amount is restricted for the self-insurance of the Company's transmission and distribution system.

7.2

These comprise certificates of deposit with NBA maturing in October 2008 and earn interest at 4.75% per annum.
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8.

Inventories
2007

2006

Generation parts and fuel

3,600,236

3,326,154

Transmission and Distribution parts

3,367,332

2,348,822

132,678

123,010

7,100,246

5,797,986

(960,008)

(330,563)

6,140,238

5,467,423

2007

2006

14,611,828

10,967,934

166,815

315,531

14,778,643

11,283,465

(2,269,974)

(1,545,448)

12,508,669

9,422,486

2007

2006

Advance deposits

2,459,044

889,798

Prepaid insurance

126,667

168,877

1,961

1,961

2,587,672

1,060,636

Administration supplies

Provision for slow-moving and obsolete inventories

9.

Trade and other receivables
Note
Trade
Others

Less: Allowance for doubtful accounts

10.

24

Prepayments and other current assets

Other

The Company made an advance payment of about EC$1.56 million for a new generator in December 2008.
11.

Cash and cash equivalents
Note
Cash on hand and in bank
Savings deposit
Cash resources in the statement of cash flows

11.1

2007

2006

14,590,976

8,225,282

1,368,517

685,714

15,959,493

8,910,996

11.1 This amount was restricted for the self-insurance of the Company's transmission and distribution system.
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12.

Share capital
2007

2006

30,000,000

30,000,000

17,036,147

17,036,147

(5,400,000)

(5,400,000)

11,636,147

11,636,147

2,900,000

2,900,000

14,536,147

14,536,147

2007

2006

Government of Anguilla

40%

40%

Social Security Board

16%

16%

National Bank of Anguilla Ltd.

12%

12%

Caribbean Commercial Bank (Anguilla) Ltd.

11%

11%

General Public

21%

21%

Authorized:
All shares are voting shares and carry equal rights
Issued and fully paid:
17,036,147 Ordinary shares at no par value
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Less: Treasury Stock
5,400,000 Ordinary shares at no par value

Add: Discount on treasury stock

The current percentage of ownership is:

On 1 September 2003, the Government of Anguilla sold 6,600,000 ordinary shares of the Company in an Initial Public
Offering at EC$2.50 per share.
The Board of Directors for the Anguilla Social Security Board are appointed by the Government of Anguilla.
All classes of shares have been converted to one class of ordinary shares effective 3 June 2003.
To date, the shares of the Company are not listed on any stock exchange.
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13.

Interest-bearing loans
Note

2007

2006

Caribbean Development Bank (CDB)

13.1

16,027,440

16,368,450

NBA

13.2

7,440,844

-

CDB

13.3

5,557967

6,391,309

CCB

13.4

1,399,579

1,889,089

CDB

13.5

-

66,544

30,425,870

24,715,392

(1,389,396)

(1,389,396)

29,036,474

23,325,996

Less: Current Portion

13.1 This loan (03/ORANL) was made to the Company by CDB in 2005 to finance the purchase of two generators. The
total amount disbursed was US$6,089,000 (EC$16,368,450). This loan is payable in forty eight (48) equal and consecutive quarterly installments of US$158,553 (EC$426,222) with a current interest rate of 6.25% per annum. This
will be payable after two (2) years following the expiry of the first disbursement. Borrowing costs of US$224,686
(EC$604,000) were capitalized in 2006 and included in property, plant and equipment (Note 3). However the generators were commissioned in 2006 and as such there were no capitalized borrowing costs in 2007. This loan is
secured by a legal charge over the Company's property, plant and equipment as well as the freehold property of the
Company.
13.2 This loan was made to the Company by NBA in 2007 to finance the expansion of the power plant. The total amount
disbursed was US$2,794,273 (EC$7,511,565). Interest payments will be made quarterly beginning 30 January 2008
until 30 October 2009. Thereafter, the loan will be repaid in forty (40) equal and consecutive quarterly installments
of US$96,632.09 (EC$258,974) with a current interest rate of 6.75% per annum. This loan is secured by a legal
charge over the Company's property, plant and equipment as well as the freehold property of the Company.
13.3 This loan (02/ORANL) was made to the Company by CDB in 2000 to finance the purchase of two generators. The
total amount disbursed was US$3,720,000 (EC$10,000,104). This loan is repayable in forty eight (48) equal and
consecutive quarterly installments of US$113,280 (EC$304,519) with a current interest rate of 6.25% per annum.
This will be payable after two (2) years following the expiry of the first disbursement. Borrowing costs in 2007 of
US$376,883 (EC$1,010,800) (2006:US$91,415 (EC$245,743)) were capitalized and included in property, plant and
equipment (Note 3). This loan is secured by a legal charge over the Company's property, plant and equipment as
well as the freehold property of the Company.
13.4 This loan was made to the Company by CCB on 7 May 1998 to refinance the Commonwealth Development
Corporation loan. The loan is guaranteed by the Government of Anguilla. The total amount disbursed was
US$1,800,000 (EC$4,838,760). This loan is repayable in equal semiannual installments of US$116,550,
(EC$313,310), including interest at the rate of 7.75% per annum. The final payment is due on 7 May 2010.
13.5 This loan (03 SFRANG) was made to the Government of Anguilla on 18 February 1986. The total amount disbursed
was US$1,435,709 (EC$3,859,473) which was transferred to the Company on 1 April 1991. The final payment was
made on 31 March 2007.
In addition, the Company signed a loan agreement with the CCB for US$2,794,273 on 6 November 2007. Interest rate
is 6.75%. Interest only for 24 months and then 40 equal quarterly installments of US$96,632.09 to commence 6 Feb
2010. The funds have not yet been received and the loan has not been consummated.
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14.

Contributions in aid of construction
2007

2006

Balance at beginning of year

2,906,542

2,808,063

Contributions during the year

724,772

473,514

(390,000)

(375,035)

3,241,314

2,906,542

2007

2006

Trade payables

3,794,615

2,768,03

Others

1,036,299

471,769

4,830,914

3,239,806

2007

2006

Amounts billed during the year

49,311,183

44,099,910

Less: unbilled revenue at beginning of the year

(2,107,383)

(1,753,053)

47,203,800

42,346,857

2,369,120

2,107,383

49,572,920

44,454,240

Amount amortised during the year
Balance at end of year
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15.

16.

Trade and other payables

Gross operating revenue

Add: unbilled revenue at end of the year

Based on the Electricity Regulations, tariffs shall be subject to a surcharge of EC$0.01 per unit for every EC$0.10 per gallon increase in the price of fuel oil over EC$3.64 per gallon. A fuel surcharge of EC$0.21 per kwh was in place from 1
October 2006 to 30 June 2007. The surcharge was increased to EC$0.26 per kwh from 1 July 2007 and remained at that
rate up to the end of the year.
17.

Generation - Other expenses
2007

2006

Repairs and maintenance

2,642,610

1,391,366

Depreciation

2,597,320

2,206,022

Staff costs

2,100,099

1,787,171

Insurance

810,786

928,289

8,150,809

6,312,848
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18.

19.

Transmission and Distribution expenses
2007

2006

Staff costs

2,411,921

1,895,987

Repairs and maintenance

1,657,170

1,249,337

Depreciation

817,411

1,103,711

Insurance

280,406

265,742

5,166,908

4,514,777

2007

2006

1,305,931

980,779

75,536

64,964

Reconnection fees

145,510

32,430

Miscellaneous

424,672

1,118,631

1,951,649

2,196,804

2007

2006

Salaries and wages

2,086,616

1,599,842

Office expenses

1,727,689

1,143,317

General

1,588,747

1,235,160

Consultancy and professional fees

687,158

773,007

Insurance

168,991

156,865

6,259,201

4,908,191

2007

2006

5,727,653

4,686,570

767,041

654,800

Training

443,655

304,519

Social security

208,855

169,531

7,147,204

5,815,420

Other income

Late charges
Upgrades and relocation of poles

20.

21.

Administrative expenses

Personnel expenses
Note
Salaries and wages
Pension expense and other benefits

21.1

21.1 The Company has two pension plans for its non-management and management employees:
a. Nonmanagement employees

The Company uses a defined contribution plan for its non-management employees and which is handled and administered
by Zurich International. Total contributions made by the Company amounted to EC$312,015 and EC$ 272,584 in 2007
and 2006, respectively.
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21.

Personnel expenses (continued)
b. Management employees

For its senior management, the Company has a defined benefit plan and contributes to the regional CDC Caribbean Pension
Scheme administered by Sagicor Life Inc. Contributions made by the Company in 2007 and 2006 amounts to EC$138,043
and EC$117,949, respectively.
Total membership of the scheme at the date of the last actuarial valuation on 1 January 2004 was as follows:
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22.

Active members

46

Deferred pensioners

20

Pensions in payment

-5

Earnings per share
The calculations of basic earnings per share as at 31 December 2007 and 2006 were based on the net income for the year
and the total number of capital shares issued and outstanding as at balance sheet date calculated as follows:

Net income for the year
Total number of shares issued at end of year
Earnings per share

23.

24.

2007

2006

8,761,921

12,052,459

11,636,147

11,636,147

0.75

1.04

Dividends
Dividends of EC$0,15 were declared by the Board of Directors during the year but not yet sanctioned by shareholders.
2007

2006

Retained earnings

35,002,635

29,847,920

Appropriated for dividends declared to be sanctioned by shareholders

(1,745,422)

(3,607,206)

Retained earnings unappropriated

33,257,213

26,240,714

Financial instruments
Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at
the reporting date was:
Carrying amount
2007

2006

1,017,454

971,317

Trade and other receivables

14,828,003

11,283,465

Cash and cash equivalents

15,959,493

8,910,996

31,755,590

21,165,778

Held-to-maturity investments
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24.

Financial instruments (continued)
The maximum exposure to credit risk for trade receivables at the reporting date by type of customer is presented below:
Carrying amount
2007

2006

Hospitality

4,643,690

2,345,155

Commercial

2,768,681

1,735,859

Residential

2,458,048

3,855,498

784,192

736,527

4,017,827

2,294,895

10,028,748

8,622,779

Government
Other

One of the Company's customers, a hospitality company, accounts for EC$2,482,425 of the trade receivables carrying
amount at 31 December 2007. This customer subsequently paid 75% of its outstanding balance.

Impairment losses
The aging of trade receivables at the reporting date was:
2007

2006

Gross

Impairment

Gross

Impairment

Current

5,416,896

-

4,792,718

-

Past due 30-60

1,823,732

124,342

1,366,367

80,062

Past due 60-90

1,130,062

182,621

824,603

407,224

621,263

394,815

577,228

465,354

3,400,991

1,568,197

1,299,285

609,284

12,392,944

2,269,975

8,860,201

1,561,924

Past due 90-120
Over 120
Total

The movement in the allowance for impairment in respect of trade receivables during the year was as follows:

Balance at beginning of year
Impairment loss recognised
Balance at end of year

2007

2006

1,545,448

989,056

724,526

556,392

2,269,974

1,545,448

Based on past experience, the Company believes that no impairment allowance is necessary in respect of trade receivables that are current.
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24.

Financial instruments (continued)
Liquidity risk
The following are the contractual maturities of financial liabilities including estimated interest payments:
Carrying Contractual

Under

amount

cash flows

1 year

1-2 years

2-5 years

5 years

30,425,870

43,073,000

3,549,587

8,863,995

16,460,445

14,198,973

4,830,914

4,830,914

4,830,914

-

-

-

35,256,784 47,903,914

8,380,501

8,863,995

16,460,445 14,198,973

24,175,392

38,116,850

3,549,587

8,451,548

17,678,523

8,437,192

3,239,806

3,239,806

3,239,806

-

-

-

27,955,198 41,356,656

6,789,393

8,451,548

17,678,523

8,437,192

More than

December 31, 2007
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Interest-bearing loans
Trade and other payables

December 31, 2006
Interest-bearing loans
Trade and other payables

Interest rate risk
2007

Investments
Interest-bearing loans

2006

Interest

Carrying

Interest

Carrying

rate

amount

rate

amount

4.75%

2,385,971

4.75%

971,317

4.00%-7.75%

30,425,870

4.00%-7.75%

24,715,392

32,811,841

25,686,709

Fair values
The table below set out the Company's classification of each class of financial assets and liabilities, and their fair values.
2007

2006

Carrying

Fair

Carrying

Fair

amount

values

amount

values

2,385,971

2,385,971

971,317

971,317

Trade and other receivables

12,508,669

10,238,694

9,738,017

8,192,569

Cash and cash equivalents

15,959,493

15,959,493

8,910,996

8,910,996

Interest-bearing loans

30,425,870

30,425,870

24,715,392

24,715,392

4,830,914

4,830,914

3,239,806

3,239,806

66,110,917

63,840,942

47,575,528

46,030,080

Investments

Trade and other payables

A N G U I L L A

NOTES

TO

THE

E L E C T R I C I T Y

FINANCIAL

C O M P A N Y

L I M I T E D

STATEMENTS

December 31, 2007
Expressed in Eastern Caribbean Dollars (EC$)
25.

Related party transactions
2007

2006

248,930

229,149

1,024,686

881,655

1,273,616

1,110,804

Revenues from the Government of Anguilla

8,058,633

7,448,564

Amount paid to the Government of Anguilla for the environmental levy

2,877,105

2,612,308

Directors' fees
Benefits to executive officers

The Company has entered into the following related party transactions:
a. The Government of Anguilla imposed an environmental levy of 5% on revenues, excluding Government's usage, on the
Company effective 1 September 2003. The amount payable to the Government of Anguilla as of 31 December 2007
amounted to EC$226,255 (2006:EC$274,519).
b. Trade receivables from the Government of Anguilla is EC$786,928 (2006: EC$705,006).
c. License fees paid to the Government of Anguilla is EC$400,000 for 2007 and 2006.
d. The Government of Anguilla has guaranteed the CDB (03SFRANG) and Caribbean Commercial Bank (Anguilla) Ltd.
(CCB) loans borrowed by the Company (see Note 13).
e. The Company has a loan with the CCB with an outstanding balance of EC$1,399,579 (2006:EC$1,889,089) (see Note
13).
f. The Company has also entered in a loan agreement with CCB for a loan for the power station expansion. To date no
funds have been disbursed.
g. The Company has an overdraft facility with a limit of EC$3.2 million with the National Bank of Anguilla Limited (NBA)
with an interest rate of 9.2% per annum. The Company also has a loan with NBA with an outstanding balance of
EC$7,440,884 (2006:nil).
26.

Commitments
During the current year, the directors had approved approximately EC$6,744,183 (2006: EC$3,700,092) for capital expenditure of which EC$4,603,809 had not been spent at 31 December 2007.

27.

Litigation
In January 2006, the Company received correspondence from Delta Petroleum claiming the sum of US$195,879.68
(EC$526,564) which represents late payments on invoices and legal costs. No claim form has been submitted to the court
and it is anticipated that the matter will be passed to Arbitration prior to court action.
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28.

Self insurance fund
The Company experienced difficulty in obtaining adequate and reasonably priced commercial insurance coverage primarily on the Transmission and Distribution assets in prior years. In line with this, the Board of Directors had therefore
given approval in 2006 for the establishment of a Self Insurance Fund to provide coverage for its assets in the event of
natural disasters or similar catastrophic events. The relevant enabling legislative process was completed during 2006
and the Company set aside an amount of EC$685,714 on the same year. Consequently, the Company ceased commercial
insurance cover of its Transmission and Distribution assets and will place amounts into the Fund on an annual basis.

2007

2006

Balance at beginning of year

685,714

-

Additional provision for year

682,803

685,714

1,368,517

685,714

Balance at end of year

This amount is restricted for the Self -insurance of the Transmission and Distribution System. (see note 11.1)

29.

.

Comparative summary
The presentation of certain comparative items in the balance sheet and statement of income have been amended in order
to achieve a clearer and more appropriate presentation.
(a)

In the current year presentation, the comparative figure for "trade and other receivables" account is presented as
a single line item on the balance sheet.

(b)

Land was presented separately from the building account. It was presented as one item in the prior years under
the "Land and Buildings" account.
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2007

2006

2005

2004

2003

Gross Operating Revenue

$67,534

$60,459

$47,098

$36,593

$31,665

Cost of Operating Revenue

(49,516)

(41,182)

(36,057)

(24,932)

(22,463)

Gross Operating Profit

18,017

19,277

11,041

11,661

9,202

Operating Expenses

(6,808)

(5,441)

(4,604)

(4,534)

(4,125)

1,952

2,196

1,111

1,647

221
5,298

Income Statement Information

C O R P O R A T E
I N F O R M A T I O N
AR
07
02

REGISTERED OFFICE
Main Office
The Valley, Anguilla

Other Income
Net Operating Profit

13,161

16,032

7,548

8,773

Power Station
Corito, Anguilla

Environmental Levy

(2,877)

(2,612)

(1,983)

(1,648)

Financing Cost

(1,522)

(1,368)

(638)

(820)

(113)

0

0

0

0

0

8,762

12,052

4,927

6,306

4,164

Property, Plant & Equipment

49,674

49,751

49,118

30,679

33,092

Current Assets

39,582

26,148

17,990

16,924

12,365

E-mail: info@anglec.com
Web site: www.anglec.com

Total Assets

89,256

75,899

67,108

47,603

45,457

AUDITORS
KPMG LLC
Caribbean Commercial Centre
The Valley, Anguilla

Long-term Liabilities

32,278

26,232

27,337

12,926

13,900

7,440

5,283

6,043

4,130

6,152

Total Liabilities

39,718

31,515

33,380

17,056

20,052

Shareholders' Equity

49,539

44,384

33,728

30,547

25,405

Total Liabilities & Shareholders' Equity

89,256

75,899

67,108

47,603

45,457

1,752

3,607

1,396

1,745

1,164

78,854

70,561

63,601

55,755

51,210

9,016

7,750

7,068

4,920

5,690

87,870

78,311

70,669

60,675

56,900

1,129

1,195

1,382

1,356

1,488

88,999

79,507

72,041

62,032

58,358

4,830

4,399

4,233

3,567

3,339

Mailing Address
P.O. Box 400
The Valley, Anguilla
Tel: (264) 497-5200
Fax: (264) 497-5440

Mailing Address
P.O. Box 136
The Valley, Anguilla
Tel: (264) 497-5500
Fax: (264) 497-3755
E-mail: cvromney@kpmg.com
ATTORNEYS-AT-LAW
Caribbean Juris Chambers
Hannah-Waver House
The Valley, Anguilla
Mailing Address
P.O. Box 328
The Valley, Anguilla

Extraordinary Income
Net Profit

Balance Sheet Information

Current Liabilities

Dividends Paid

Statistical Information (000's)
Total Sales - kWh
Energy Losses - kWh
Net Generation (Units Sent Out) - kWh
Station Usage - kWh
Gross Generation - kWh
Fuel Used - Imperial Gallons
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